fri. •—33004/95 


REGD. NO. D.L.—33004/95 


3IRH ajT ^I5R^ 

tthc ©alette of «3ndia 


arcmrroir 

EXTRAORDINARY 


»mr ii—flprf 3—(U) 
PART II—Section 3 —Sub-Section 







5nfttTOT ff TO^HT 

PUBLISHED BY AUTHORI TY 


«• 719] tf fVfft, Tfa*R,31 ftfTE^T, 1995/T^ 10, 1917 

No. 719] NEW DELHI, SUNDAY, DECEMBER 31, 1995/PAU3\ 10, 1917 


fercr 

(snfar ^ fspRRT) 

(tfjp’T sr^RT) 
srfajjw 
31 fc*FSR, 1995 

iflT.5TT. 1010 (^)-—%^fPT HT^TR' ^iT^T^T 

faffPTJFT ErfETfaiRT, 1949 (l 949 4 ^ 10 ) ^ STRT 

45 ^rsrm ( 1 ) % wftr fr^ H 

£RT ITrtRT wrr?! TT tTRT ^TilRT (2) 

% VC-fa ^RTTTRW #3 &F faflRT, W^RR, 
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s.rsror— ] 

toPto 

l- tot afpc tort ( i) to Ftkr ro 

TffcTOT TOT qTOTTTOT #3 #47 fkfatf (TTRcfiF 

$7 % %■ TOT TOlkpr) TOTO, 1995 1 I 

( 2 ) to to mm «rt rovr ?mr far# %kk 
<, maro if TTfsT^ror girr fqfrfks *rA 1 
2 . 'rfWTTPt TO if, 5T7 rT*P ft 7TTO1 

^ *rw stffsro a jft— 

( 1 ) "srfaPiror” $ #47qntf frfawr wrsrfknr, 

1949 (1949 qnr 10 ) Trfk^rr ft ; 

( 2 ) "STTfTO ^31cTT" £ TO 47T?qfqqT iJTrTr qf»T- 

t ^ ptfkl if tot grofer wh 

2 fT<T % apt WT-Wf TO Ttrfroff TO 
KRRlf^nr 4>kr % toto^ ?rffer^ l T 
"Pit to q^TT w# % Pitt kk % kr 

5 % TO TOT ( 2 ) % STOTOOT Jr TflFT 

rorst ; 

( 3 ) "tItot tost" if to TOFTfror tost 

| 5ft 5 rrf%cTOf srk grfiRjff 
% TmWPTO % TOJ 3RR% % TOTOf 
q?r farmer % Prp gqiroj $># toto 
wr, ?t, to tst fto# % 

rokrsr % fair Hftir % Stt 7 % q^- 

sror a TOtro tot ; 

( 4 ) ' fros grokr’ t to sr<tro srfaiftr | 
| «rr %sftqT TOT< 'fxr 1 4.’ TO #{T 
(2) % swk fafgfog to; ; 

( 5 ) 'kkr” ft TOskro #3 % fkftk (irrafk 

*33 #f % *TT«T TOTWTOT (Ffkt, 1995 

«nMg |); 

(e) "torftf #V' if TOsfcrw $5 Tfafskts 
tor srkr nfaro | ; 

(7) "sRrfcfr ##7” € qixtfPT ?k #f arfsrfmw 
1995 4 ft am 3 t wEfta^fer Trrkk 

$z Tik^r |; 

(s) tot Trkf afk rof % 5ft ?kf jpm 
f, ark Tfroifro |, frog tfPr- 
fknr if qft»Trfro $, q$r. sr# i ;pt 5ft 
to qfkfTOTr if 1 1 


TTf'ffT-v— 2 

tot-tr tqfroft, TTfsfff sk sTfkif to 

3 . inffTOf 3frr ^rf^’t 4 ^ sfw sft^ tott 

TTOTTPl Ti'iTO :~* 

(1) fa%v ctRiw f-r, aPn-r ^ ""ft srrPFPr” 

4ifFTTf, Trf?, *mf, %|- 5nftr-:-T", f-TTOt- 
T%^~ w; mf-TOf 3TK 'TfkhfTOT 

5fTO 3fk r4T9TX f5TTO WTPf frfwifiT>f 

% 5fr v^frf 4 ft toi %!^*tf<!-*rf afk 

Pro T33 4TT< qr k'TO ”>f? ifTp^ 

P'TT TOT ft, TOif PrpTcl' spv 

TTO TOT WrVf aitf^qt 47 

TOf TTOTTO 47T iTVlT TT'ff'TO, 

TO '3TO*PT, TO'HT aifel afk ttliTO, 
qfrot, 4TOT. kTT TOTOt TT R3R, 

TOT< ai'fj- TOTFr <-3Tv, afcfl 

(P-FT) ak iTfTOOTO iiR if TFr 
affr TOJf'4j , r v if- TOfV Ptt, FT>T if A>ft 
'P,7^t afj'T ^Tv\ ’T’r-TT fak TSrtTT (PlTO 
tot it m "iPtr g^-TO tf gpr 

qfiRf'Tcf ft) if TTTOff TOat fkrif M'-fr 

TT ?ft?TT, ari'cfr, kr arfrPTT, '-tJT, 47 

TOT sfkjffr % TTTO arffe'T TOT 
tot 3ik ^:!47f Ritcr, qk \?r£ |t, 
T?q% qfTOTR afrc srrPw afe e'f. 
afrrro for % thtok k; ttth if tot 
Tp'fkqf TO Tqffq % TO-T 3TO'af % TT:fPT 
afTTfror TOft 5iT(nff cRT 5 TO4?t kPciTT 
3tk arrfv.TiTf TOft afr< pTe'ikqaift^w 
qqr % tot qrfqTT irrw ark toPtott, 

-A 

TO*' ut ^ afk spifvdrr k> E cifTOT 

7F47 ark aiwTOP ffRi; 

( 2 ) 'jkrtfr groat tototott 43 ttPitot 

a tot ti% fkr toT aPirot, frotj 

afaro, tott: iffTproif (w srre ropff) 
f<r;a aPrPrfe'T # rorfkrt tot tot 
froi t fkft vfr y=tto w $ smr 
f'iiia TT^t-’T rj^T'T Ttk ITTOft ?f, 

tot rok *ri arm ar'k a 

aftrkft % Ptr?,- qr roT if rnrnfr 
i0it ark ro to to aro TOtankro k 
TOEfr, Tn?j top.t : t'T7 % toft anrfrof 
at'4T TOro T h ' roppn: #f aaaT tott 

TTrtfi.kr k A 'T'.T if TOt tT-:tT qtr 

rfi 1 
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% TOTTOW OTlfaET fawm 3 fa ?nr 
TO otrtt % tow tort far srTqfa 
fat? TOTOfatST W% SOT ?R % SRRTcT 
faw?n fan nr sr to wot fa? 

Ufiff OTTO ^ WTOTO fat S?gW 

n?% otto totto nffaj^r? fa tow nrsw 
fw wott ^twot fa? isrrm TOcfnro? 
n?fa % stoot % fwq TOfan wrarm 
fag#OT -Rif otto nwpft fafaffaror 

1956 ( 1956 TOT l) fat TO?T 159% 

OTHT? fa%T OTtOT TOT OTTOOT TO?%fat 

ot«t n?/r ?ifar fa? totto tottow wot 
fagfww far nnr 28 5 sru to 
faffaw ottto fan % W w wot fat 
tsn far totottoto n$t ?|ift i 


(3) nfa ffagw ^1^'? far fart tor srfw 
otto ffa-:ft fa to?? far fart wMif 
fa'-nro otrto fan % 3 ttt nr fins fart 
tor afnwr irrffern fa fa far wniirffar 
nr <r=PT far nrqwi nr wonr fifar tot fa 
r jfiRvT ottto nfa to?to ffaig; to? ?to 
<faw % toto wro-rfa % w ?fa fq 
iiRKCiT 4 to 5 RT nr otto fair* fan- 
nrfv.T far RTcrdf nri toot' nfa?tfa 1 

(4) fan wtot % nr?? fafa n»r fat few 

% otto? w ttow % wtot far nsr 
if f-faci ftm nr far nr mfafai nr 
ot?to nfa % nrrfvfr 4% % toot nr 
to % % tow?<jt wnror ottot ffa?w 
nfar % faq ?toto‘ a otto if far fa 
OTfafarr toto nr wot tottoto?to srffa 
tort nr far §q otto wrfaT fa? jjtsto 
tortorto fannrcr otto otVotttot nt nn 
nfa: % an tot farq nfa fafarnf to 
wot srnr? afaro totot far fn % wen 
sN sr?r stotto fat it? far 1 wot nrn- 
qrnn nfjTOfa sttox % fannn far 
sRrfar unfa % nfatTOr % f>nq nm 

nnn ^rqiTT faT nrro % nn? ^r 5 w 

% sm ntfaer far fak g?r% 
fanfa if irnn Trmrnn nfciTOfr nr fat 

wq nnnr fr?r fafarr 

nrffa-jR ffafat nTO infarr % m^iro ir 
facTin ffa fat farfar far nrfTO fat 
mjfar nkT mm TOrfaf nrfarnf to 

TOfafan nvnr far? nrnrfaf far 

farrffaft tfa far fanfaer ninr 1 

4. 5 r ; 'tn:n fan far fafafaf far fan faft 
gTOTOn far fa’-TR TORT :— 


(1) fan?n 

fn far 

nfftr far ot fnTO 

nsqTO 

far? 30 

ot, 1995 far nr?ro? 

m \i^ 

nrro^ 

nr?ro? n ot n?, 


^Ejfcr 

TOT if TOTTO TOPT 

fTOrr toott far? 

gOT OT WTO? fnTO 

^Ttrr 

wr gnn tot, nrti nnfaz 

; TT %U 

totTot' % 

ffaq 'TO?wrn f?n 4 tfa 

3 T?r OTfarftn to 

wifircr nrti qnrgks 

far tot 

TO?T fafarfOT fa? OTTfOT 

fmrr wto i 



( 2 ) gfa’Trfaf tot fa TOrnfaf fa nnrrR fanrr 
faT nf fa--r'<n 4 fa % gnro qgr far fan 
afar fanen fa sttto farfa 


5 . 'RiTOfar nr ^nfnn faT? nrfnifaf nr nn- 
tori'— niarkfar fan faerro t'*tr fa qronfa fa faqffa 
far< nrfkrfaf nr n tot tot “kr nk nnfar mfnrof 

TO TOTOR rnTOffaftfr ^RTsff fa TOpR n^T, 

nn'ra:— 

(i) (n) nrTOd JrfTr^frrnr fa f'nn srro 
ffat^r nr fnf^r to)® fa stn <r$fa 
f<4j'*TR nr fa? r<r n? nTOrnn ffanT 
faifafar 1 (nr) ( 1 ) nfanrd ffaffafafafa 
faffaffafafa, 1949 far faRT 24 fa fafaffafa 
fa ffaq fanfafiT fern tn tin fakt 
faffa-g/RT fa fnq faq ffagrtfaT fa fa^far? 
fa?nrd affa^ffafaf to rjrotror ffafatfro 
fardn fa stn a^fa fnn fat ftfafn fa 

ffafaT faTt^fa I 

(ii) TTTffrr trto? far fa srffa^ffafat $fa si+fa? 

afaTfa Tfa, I3TOTFTT fafaT fafafa fafaRNfaf 

far? stroq tor fakrTO fa afaR TOd 

fann ffafa'T rTTOTOT^ faT fak STTOSrffa- 
irffa to faimifa fa nr ^fatror ^-rfa fafnfa 

faTO faT TOT faldfa nt fafafat TOTO faTO 

far far TOTOfa? far, to: fron TOrrirr 1 

(iii) nfa- fafaTfard to^tot fagfafa fafar fnfar 
rr?ro<r faffanfer otto w srro? faV 
fart TOfa faffr^fa. frorfar toot fanrfa 

fTOfaf fa fTOTT faHT fa, fa TOOT? iJTfa 

nr faffafTOTOfa fatff fnfar OTrr fa, ffafar 
to?ot t ffa tot fafer^ffa nr ^fatror 
TOftjfa far fnTOf faf? wnr n?fa fa ft-rq 
fan jtot wro fn?at fa tn ?^fa far 
TOrfg fat shot ir ?<a% tmfaf 
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far X"<qq qx ffar qr^q I ?q xrq *(TT fa 
tgrq xxar xwqr far fqq smx fa 
qfrfqfa qff I xx qxqrrx rrrxr xrfi 
fa fa far qqftr % qqqr mm 
far qqfq fa ffa fax far qx srq 
xqrq ffarfa fa rprw qqff tt fa 
5qrr xtt em^rri 

(q) x?r ffa fafajfq, sfq ffafa qqjq q 
qr m~ ffar *pt ;im ggrgpg 
xrxfa 3 T<r qqrfqq fa far qxxq grxr 
ffax farqT -snqr '? q?f ffa qrrfafqq 
qfar qx |q% faqq fare % farx 
qx fafaw qrr mmm ffa srffaiT i 

(qj fa ffa srffajfq, slgx (fair), fft'qx, 
faqq qr faf sqg fqfa qffarffar 
g?f fa qr qfar x?r fax fa qxx 
XT, gfc fatfa, wn if fxgr xnrqr 
qft far fa qqfagf fa ffax fqrfq, 
fa fa qfar fa % faxrx ?q$r sttt qqq 
xr-fa ?fTx ?pq qqqq qfa fa nnq 
if xfa ^q fafa qqfa fa | I 

(#) xqpr fax qfa qgrqx qqffa fax 
far % trqrarq if fafar qrffart xx% 
qnrrc qx ^fafafr fa fafa i 

(x) qfaqx, fax :qrqqqx, xctt; if xsrx 
HTxrft fax faiqfa, qfa fat ff 

qfqfa % ?rqqrx fq£ qq qxx qrxfarx 
qq# wr xrfaf xrx xsgfaq ^q gx 
tjxxrfxq fa tfafa i 

(qj) farm, fxfar fqqg fxq qq fax, xfr 
gfa gtr snq mfxgfa fa xrfatrr 

afqfxrf XX ?rlx qfaqfrfar 5TXT fa 
xrqq'r, txqif xxx fxq xerfafa t'qr 
sxxr qxffarar xeqrfq x fa xfa xrfa 
tqifax qrxfaqf xeq^xrx qfafa fa 
fxxif xff'X xrq fa | fa qqqf if 
qfafar fqrqr xrqqr xxrq "x^t xqfa 
xfax fax frfqx qgfa” xxr x?qx 
qgfar % fxq faxrx x fxq xq fatrx 
fax/xr fax qr fa^rxqq x^fa i” 

( 2 ) qxrffar faffa arxrx fa ‘faffa ^txi” 
xrq x qqr ^71 far^rqr 1 qr«x iF q--jxr?: x?rx 
qxrfarq srrffa ifr m if xqsrrffa *rrffa % q?q ^q 

Tv c\ 

sfaffafaq qrfa xfar jx x-fx urffa xrxT ir 
fa fafaft 1 


( 3 ) (i) xft ffafa xrfaj fa ffaff xrffa qn 
q^qfqr xxxrffa fqxrrxr qqrqi xfa qrfatq 
ffaq fqr % x^qfaq % qxxrqqfa qixfa fa xiqq: 
qr qfar: xgxfaq xrffa % m if qqfar xrqfa 1 

(ii) qrffa % qqqfax xtx/qr ffafr fatrx farx/ 
xt qrfqrx qr xqqnxr % xr’t if xxfxcfr far fax 
xxxqr qx if ffar qxrqqfx fa qw if q? qrxxi 
XTXcfrq fxxq' far fa XTX % ffa fqffaq ffrqr XTqqr 
qx?§ qf fqr xx frqr fqr faf qq qxf fa xrq SF<r 
far fa xfar q, qqrfv?fr fa qrxr qq x, xxrx xft % 
qxqfaq fa qq farq % faiqq % fxq qqfqq qq x? 
wqqrqr xrqqr, 

(iii) qfq qqr xxxr qrqxqx qqrir fa fa mxfaq 
fxfa fa qr fqq faxff qfa % qxfaqrq % qx^sj if 
xxr xq xTxx qq#, qfarfa qqr? fan qwq fam, 
x'T q? mffqq’f fa ffafr far qq % jjxfaq qr qrPrxq 
fa fqqt frq'r qq q qqqrxx q qpqrq if xfqq qqfi 
qfx far qqr? qr^r qfa fa xfict qqrxq fa qfr 
qrffaqf q fa ?q if qfa ?tqf 1 

(iv) qq xfaq % farq-ft % far qiffaff if fa 
qqr mxfxqxr qrffaq qffafaq ?fa ffa qqrffaff 
fa fqfar qtxfa fa xt qq% xxqrx qfa qqrqqf if 
jxr xxq % fqt^ qfqqqxq w it faff#q fa: i 

5 . faqrqr qfaqf % qqqTX ?qffa qr qfx 
qrfqcqf xt qqtrnxT fa fax ^q# qxxq fax xq% 
qqqrxf qfaf qx srTq^xx ?Vq 1 

qtxqq-3 

xqqrxf fax fqqfqfarfa fa qqrq 

6 . faxqr fa % qrfqeq xr xfarqq (1) ffar- 
ffa^q fa qrqq— 

(q) afqxq fa % ffxfl qqxrft 51 XT qq fa if 
qrqqixrxrq qfcrfaq % qq- if qqr xrfq fa 
fxffa qrxrer qq xxr qx qqqq fa 
qfq fafgt, *pt xfqTX fqxqr xqrqr mqqqrr 
xfaq fxxr XTiTqr ; 

(w) jfqxx fa % qqq fa fax qr qTq; 
rarrq qrfaf x^r xqr ^rqr if ffarif qrqfq 
fqfa, xfaf aqnqqq, qrffa fffaq, qfq gx 
qr q?q «jqqT qx qqq fqfar qi faf ?qq 
ffaq, fa? q? ffar qf qrq if ?rrq ?r, 
qqrftfa iv, Pxffa ffrxfa fa, far qrxv 
(fa) §r qm rqqqrq fax ^qr £r vrqr 
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jjVwt ark^HH ^ -.tHtt tt [toth ot 
wfw % srak hh <r nkr shot hOTth 

SHOT HfgH THT OTht I 

HOT nr ft: gOTHf k: fanr fT^ra nrii i; 
qrr k srfafk tt h-sht t hr k ^rotht htt ttst 
£ rft fknr <tt *f 7 othpot if an mer h fro tth 

-W sb 

HOT ttht k fcffR trOT n -fig hr if PRfaT -rf^ 
T frfrr ?k nklT ark ^h TTfi.T T HT R SOTrfOTf 
It Pir mk k f v 5 rrrkrr qft qfafapRR tott i 

( 2 ) kr 5 % Tkn ( 4 ) k win OTarfOT 
hhrt f'v % OTt ot HrfOTf k ott 
OTfOTt far, HnTRk <OT TffOT k nfsT 

TfSTT Hf k g) HOT' TRff I 

( 3 ) fkff hhj 3 t am hht ^rit k oth afarnfr 

ot trot rrr hrtV fknf k; % 

fOTrrHHR hfj; r: k rot tt hot km 1 
fkfr mk ht fkfi k sHOTakf ot 

nrr htT ott mar hrh k k£ rot 
H' kr h|i firr i 8 farmR, 1993 if frfkr 
hr>j k nafa % Tkra kf k grar 
amir 5 TT^r 73OT % fkff ott ht ott an % 
hhot tt afarR tt hitt tOT tt ^thr 
afr ^fti 1 

(4) fkft hFhshhh ht fkrikrr HfkT if fkrt 
OT % HffTTH gOT ?T k afcTfkft HT H 
rafOT wi ark skm k hhtht % htjhr hhi 
fkf JR 73k t %W kff TfH 5 ft 5 fcTfk"r 
ot Tsrraff % fkrr hot othtotttot m 
tf rHi ^er qr sr^sra" | akt*? k 
SOTT W HOT ffOT 5 rrtHT I 

(5) HTftH TJOT H 5 fHT HfcTHH OT l‘H q*Z % 

Harg ^iTot >j;fg % Pot; mfOT hot 
ot fafktfOT fkrr ^rrtTJiT 1 afg mfm ^rt 
if HMa TH'fRT TRff t HT OT OT TTfH WA, 
OTftTft t '37 3 TTT fOTTOTT OT¥T 5 Tr r ( T TT, 
ark OTOT OT HHH HOT OT? g^Tf fipq-r 
'OTOT 5ff % <tn 7 % OT 2 % 

WV (so) if OTOTfkcr I I 

HKOT 4 

7. SRTTH OT % HfiJHTT 3 fk afilOTH:— 

( 1 ) th % arrg 7?: hotk ot? t> ottot 

qrsfr ilk OTfOT OTlOT OT OT ak 

<r. '■ S 

OTTT OTr affTHP ^7 gft OTT 

HTfOTff k HHOTH % "-OTH tOTBfT 

OTT^ 1 


: 2) IfTHP f'H tr OTT OT OTf kff vUl 
gr ffr^ 'sot (73) % h^hot if afgkrt 
-4T7 sin arrm ^ sfit h 

nr>r ot nr'r if h 7 ot Trf^r ot, jttOT nirr 
HRH g;RT HT OT77T (OT^ff) 3TR H HOT 
<jOT if OTTRf OTlff *ff, 
otot npOT ark kr HHfOTr a-i: gft hot 
HfSOT if OT OT if HfOT ikfT ^rrrJiT 
-> R OT‘f.7 73fT if fWpTpOT H VJOTTH 
iOTrr OTHf, iTH^:— 

(37 ) OTfOT -R7, HHOT-' TTOTOT ^(fOTT 
77T, 5ft W^H HR'm OT, ?ffR77 <777 % HFH- 
fr-T HOT % HfOT % FT if rfOT^kH Hr 
(qr ot-h 7fOT?t^fr gk % fOT ot 
-yj ?)■ hh akin ir sit cTRtnf if cf f«rfg 3 

■if OT-t, cftH HTH 77f OTfa W7 HfHT t$ 
SJT HOTT OT aiOT OT% SRT HHTrf 

HOTr a OTfr gf nfvr nr nk otott srnft 
k nfqrm afn ^ gt, hot ott % fOT 

77kr nk OT37 TOTTfT HOTvOT 

HOT HOT I ffr nir OTT7 s^f^f k, 5ft 
fak-T cnftH k othp ^7 knt Hramr 
•‘tot % am: % ot if Tfakkn nr (ht 
hh TfOT^kn fik % OTf ot rri r t) kkr 
aTdn ir HT HRtOT if HR HOT Hf OTfa 
77 tffcR qif ’kr< m ffkT ht OTr ot 
WfHOT Hk «Ptt?t, Hf HTOT OT% JRT 
hot\t ^rfcrafq hthotit nrif % fOT; Hgr 
otctht; 

(n) sfafOTl ;k OTr % hoth k 

HkffafOTf OT KTOT if TOTt OTHHfT H7HH 
ottott srk fSOT H’f ( 77 ) nit k nkrqf 
nr, OTthhh Tit OTfa % OTf ht srg 
afaurcr Effgraq tfr st if shot afgH hot 

7<TTT7<Tf; 

(H) Hcrffcft TT OTm'f, TT fqrrr grr kra 
'•TOT HR k-Tf T?r HJTf OT'T OTTFT Tj.<J|t 
s<k an nrPnk k tttt Pot ^-f-r tjh 

H PHT HfHTT OT HTT/tT T^Ht % fqR 
TT ffi HI, HtOTTr HffTH HHHT OTT | qt 
fffk Mg'T TROT T HSHR ’Jifa: TTSTFR: 
7f(T ffOT HI HT-Tr ft, HR Tt 7RT HTHH 
Tf HfrkTfdOT TT S3T-T if THT ftf, H*ft 
"HOTH Wf 'Rr^iTf Sfk 7OTTT HOT TTIRHr 

ROT TTH >JT xrfkr Tff rrfTf 59,000 
-. if TTfsH k Trrk 7 , ci r HRfVffr w 

hrOT fkk 3fT t othott t fan, ( 1 ) 
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fvtft fexrr xr fvxt x ; x suffer % vtf 

XXfftXT XT ^XXOTT Xiff VtXT TO fvxt 

$it 3m xr mfer vt xaftrfer xft vfe; 

(ii) OTVt XXrfta POTT XpTXpf XT OTV 

ITTT xfxxfx Vt xf srrfer xr fxvx xr 
spxxt Pxasrx xff vfe i 

(x) sxapTat tv xfx % sretv xrxvf se?V 

aPTpXfaxt Vt SXPT if Tft ftr, XPcT- 

ftvr xxt vavssr vxx xvxftt xk vaxt 

XpsrPTXX, 1956 (1956VT l) Vt STITT 
453=T XtT STITT 543 V XTX ifScT STITT 
45^1 V XSftx XXTTV XV % 1%Tfr XXXcfV, 
Prtwv, srxsrv xt x?x xfxvnt % Paw 
vot otxtvx sttt xjottxT % xa if wf*- 

fsToffcT TTfx, XfX Vtf ft, VT XXXTX VTTCXT ! 

(r) spcrfefr tv xxxcr: srs (m), (x) 
xtr (x) if xfer xxt % vttx xxrfVT 
ff srgrft Vt, crtff TOT ft V$Vr % fvX[ 
vaxx sxx % frrq srtr aareaia xtt e % 
aa aTT 5 if PxPr^ vat % far; fxfxxtfvor 
vt xvxt xfx tif fxfxxtvx % axxrar Vtt 
vRtot xaar | aft, ^afTcff tv Psrff 
vrvfixv xTfxrx vt xtot fra# tv V vx- 
xfxx if fvtft xrfxcx ar| arvfixv ft xt 
v?xtfav xtotvt ott tTT 4 % vxvtt 
P refer fear xxr ft xr aft vtt art vavr 
fxffa arrtv % aaara aaaa far ft, xt 
aaravrft afspira vtottx afen i 

(a) xfxsarvv (v) % a^an Prfaqtva 
% axara vtf afsrta xaart aft, aarftaf 
#ap, at% fvfxfev xvrr a axr afxrav 
VrXTV tV % VXT VTTVt % >1137 if 

tx tot xfx vttft, vavre tot if ir 
xxrxara Vxrx vtxr :— 

o 

(i) XXXa: q'TTTTi % 5 # ??fOTTa 5T7T 
sriTaff % mat if 77 T^a qf? aiff ft, a^t 
wraff if '[of aTTq - 1%^ ^ aar a?rq- ottt i 

(ii) far. ?paTar m ^ 5 # aTaira war 
aTTqif % isnar if %a tot, qfa aft? ft, 
arft waf if $4 a7Ta wt% m aaia 

OT7T 1 

(iii) atat w % 57 ar^afta tar 
arrapf % grat if ta T^a ; afir atf ft, 
aat ^Tat if aara ai%. a^ aara 

aT^TT, 5TfT 


(iv) ott aa>sfa (i), (ii) atr (iii) if 
afaa ant TOTff an aara ’ya ot a ot 
f«rcT srrt ar, aarftat #<a % fiat if a% |t[ 
afsr^af at afir atf ft, snara? fT % p 
ararra ’taT arTf'f % ata aaiaqra faafta 
fear aitpn' 1 

7T^ afaqftfanr asar| Pa ott % faat 
a afaa qmft if far atf ttTw ta |, ?if aiTata fral 
aa at fa a fa% Pot Prefer fa-xr xraar i 

(©) ?a xtt if fafe: aa'fx €Tfff at ta Tax 
otxtott if axafer at af atar m %qrr. aarfrerf 
ar xrfxar aa«ft arifat 1 

(a) ?a qqfer V Pxq faff a anta % arrf 
at at aafsr Vr aqife arxraxi gfar aafa fair 
%^ta ararr wrrata fera aV % anasr ant V 
asara fafafea at, ?a aa xti aa (a) if fafer 
Vrf at xa ferat ot arfra tv agrft aff at at 
| anata fert fa % xttx^t % xxnrftcfr tv fr<T 
a?a faviriT axnrr atr aarfTar tv xtt 5 V va 
trr (4) if fafa^T vat vt $tt vra V fef vraaw 
a^- feft tat tot ^ vfftcfr vrt % vrara, ot 
a?qtva vt sqra if Tva Pott tot xt tvvt % 
fvftv vt OTsrrfta vtrrr Pravr w #tt % aa aar 
( 2 ) % vv (a) ir vaxfer vx ^ vtr <tfa % ot 
arftv av OTraia Prt Tfr ft, vxsrrfTa Vt at 
fvfft TVX/TVtf VT fXcTTV vtaT I 

m 3 TX 5 

aarrv tv V vtaTpcxt V xfavrT vtr vrexant 

8 . vtarfrxt Vt txr 77 ot Tfxr;— (1) avrrv 
tv % OTt vaarcf %xrif xt t|x atr xfetat tv 
if vRt arftvfxv axr xxr vt fxxsrxt vtT vat 
xt fxxvr fvr xx xxv vrxx vt 30 vx, 1995 vt 
viwt x? ftt % ^tv af% vxarftxt V fOT 
vtx xt 1 

xn5 xxrrv tv % xx vxarftxf fv f ftt V f atx 

XTVTT % iTTT XVT Vt X# XlOTT % ^tV X^XIX Vt 

arttii % x'v xrx at xxrfxr % fvxt xt xxx 
?r?crftat fv xtotrv tv vt fxfer if tt xffxxr 
% §ttt varfrtt tv % OTxnt x xxt V xrxx Vt 
^xxr tr xfft, xtVrfxv fxxrx xfexxw, 1947 
(1947 vr 14) %• xaxsfr % mm mx pxt avx 
xaxrx, xfx^x Pttv xtr m3 xxr Prxftr vrxxr 

(vrxs) Vt 30 VX, 1995 ft VRXTT 33 ftt V 

^ cr^r xxr srxv t, vvrfTcft t'v v xrfavrT V 
f^t V xvxa P% xfervr % vt XTsrrvcrxr spjvx 

ft, XXTX V fOT fVTTT # i 
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( 2 ) m f? m 3?*fefeff 

ft fef sRjfctfV t¥ % grcfenfeff % ¥H 5 :? 

Prefer fen mi umi |, nRfefr fe 

# vpn: 3 fet fer. ^rfe ^ ?nr # sfe f#tr 
nfe rrfen: ctrfeR nRffe ftp srtr %p, vjnarr 

tnc fen nnr mrFTsntnn fn mft ferfe fefe fe 
ff #fe: sir*?? #?? wranw st*t srfefefr 
n nt irf r?f i 

(3) nnrfeft fn ot crfe<i n, fefe fenfe 
ft *rf |, tffa fe mfa*a ft sr*rfe ft 

rrmfe 'K, fen (1) % sfefe n^ffe fes? n 
fefe $r^rtr ^ifr | smr*p fn % ntfefefi ft fe 
% uft iTfeifipjr ft* mgjt feffe tfe snjf % #f 
•srRfeft #3? # nRTT? tn sfft srrfefe % nfe-ffifefr 
ix nr-T pft I, #¥ % nnfefefT ^r 
sfK nnnn ,to nmn ftn ssrt # *rr iSRffe 
fen % fer =n?n ntfeffe ft urgentf rj t u sfhpr % 
rnrpn ffet it rfen ftfti ; 

T^f ?t mu # ntf fer -nr fefe t?tr ferr 
| % sfirr ^snr nferfer nt srfenr nr spr-sR sRrfefr 
fen % rmnmr % nr srcfferfe % sir nfenrfeff ^r 
nferfe affc stth? wr | msnfe? nn^n | nr 

mu fe nnrfeft fen % tron *f nfenrfeff % 
tem nr ferfer % ffe wnn %?TRt 3ft 

nferr % mu n, nnn sftr turfer nfetr fen fen 
nt Prefer fen nferr femr fern sffer ffer r 

(4) nnrferfe sRrrn tn % n^nfenf % fe 
nfsn ferfr nfen fnfsr sfe/nr nnnn fnfn % -nrfefi 
nr n?mfef, nnrfefr tn % fer nfer ntnrfr nfen 
fefe ftxjm nqnm fnfsr % ^mfenf nr wfetn 
nnfersr fefe nrfe n't m 'mmn m n?nnr 
nmfeft fn %, nnrrn tn % n^nrfrnf % nrnt % 
fet 737m n nt nn nnt sft sftn feferR nt smrfe 
nfen 1 

qnnrn nfe Rfet fnfenn % n?n t' 
fn€t ntt m feft nrn nt urm ntan nr fen % 

nr^n ffe ft nrffe n nflr fe n^ Rfemr % fetr 

^rnt fe itt 1 


nsnw- 6 
rfet 


9 . fenff ito ntn:- w?n fn nr ntf fenr 
wn tn % wfefr #n % fen? n>| ntn nfe % 
fert nr w fen srrr fn%r #nT n fenrn sterm 
fn nn% feft ft nrfn?n nt nwr nfn fet nr pmn: 

fe ffe 1 


10. tfen nro, fet fn, n mfeft nr snnnn 
tn % fen? fefen nrnnr|t:- m fen % nnnrn 
t n?nrn ^nn nt nf feft nm nfe % nrnfen fefr 
nm % fnrr tfen ?rmrT, mfen Prfe fn nr nfefer 
t'n nr nnmn fn % fen? ntf nm nr wu fefen 
nnkifr fe ft nrfe 1 

11. smrcntn nt simfe nr ^nnsn :- nfefe 
fn nnft gfeurrnnR ?RRn fn nt nrafe nt tt^ft 
nrt ark jm ft nrt nr ferm fife ^5fe nfet 
nrafe nr ^nrnmnn nnt nr fennr rw 1 nnTfe, 
«(nfnr fenn nT nn nt ^ft nnfe % tfe mfen 
fer#fn%^?rnntnnf nnrfetfn im sfetn fnnT 
nprjrr 1 

12. fenrfent sfe nrnnrft nr fer nw :- 
?Rrfet fn w fen % fenFnnn % t«fsr t nnn 
mrn nr nfetn fern fn §ra nnr srtfarrr feft fenr- 
feft sfe ^tt nt Rfen fer# fn nt n^rr nfe 1 

13. ntfer nt nfetn nt ftfe:- n^rfeeft fn ?m 
fe nfe nr% ntfer nr nn n^^nr nt, nfe srerT n 
fn nt ferfet/r^t t fet nt ft m fefen nfe fe 
nr# nt <jn *fn?n nrsrRn ?n ?rxr tnr twt f ft 
nmn nn # errfem fnnr nnt nT fnr trt rrnnr 
nfenT; nn rrn fn wfet fn nt fe if mr nrr 
rrfeR # n? fenr nmr | nfe feft ntfe nt ir% 
?m # sife fr n^^rR ?Tfg-rntn fe nt nn rf fe ^ 
nrfen fnnr prr mwi nrfe 1 ntf ntfer nr #fnrT 
nt wurrn fe nt |, nt nn m rtn # nfen ffen 
nmnn fe # femfe fen nronr nt nn ?nn nr 
nff nrrar fn nm nrern: nr t^t nr, rfemr 
# ?t 1 


[#. 17 / 20/93 - nt. 3ft. q. (i)] 

t?n. rrn. nmn, nf^n?r ttfefe 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Banking Division) 

NOTIFICATION 


IN6W uemi, me i 1st Oecember, 1995 

S.O. 1010(E).--Whereas on an application made by the 
Reserve Bank of India under sub-section (1) of section 45 
of the Banking Regulation Act. 1949 (10 of 1949) the 
Central Government has made, under sub-section (2) of <hat 
c«l ! °p ?,n order of moratorium in respect of Kashi Nath 
ovth Bank I.muted, Shahjahanpur, Uttar Pradesh : 

P) A r *£" R h “7 eas i dunnt? the period of moratorium, the 
Reserve Bank of India being satisfied that in public interest 
f.nd in the interest Oi the depositors it is necessary so to db • 
m exerc’se of the powers conferred by sub-section (4) of 
section 45 of the said Act had prepared a scheme for the 

Iwe^Sof BidJ * KaShi Naft &th Banl£ Limited ™ th the 
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And whereas the Reserve Bank of India after having sent 
the said scheme is draft to the banks concerned in accord¬ 
ance v/ith the provisions of sub-section (6) of the sa’d section 
and after having considered the suggestions and objections 
received in regard to the said scheme had modified that 
scheme and forwarded it to the Central Government for 
sanction; 

Now, therefore, in exercise of the powers conferred by 
sub-section (7) of section 45 of the said Act. the Central 
Government hereby sanetiolb the' follcfving Scheme in and 
subject to the terms and conditions hereafter mentioned, 

CHAPTER I 
Preliminary 

1. Short title and commencement.—(1) This scheme may be 
called the Kashi Nath Seth Bank Urai + ed (Amalgamation 
with State Bank of India) Scheme, 1995. 

(2) It shall come into force on such date as the Central 
Government mav, by notification in the Official Gazette, 
specify. 

2. Definitions.—In this Scheme, unless the context other¬ 
wise requires—* 

(1) “Act” means the Banking Regulation Act. 1949 (10 
of 1949); 

(2) “Asset Account” means a notional account opened 
pursuant to sub-paragraph (2) of paragraph 5 of the Scheme 
for the purpose of ascertaining the surplus or shortfall after 
the adjustment from time to time of liabilities of the trans¬ 
feror bank as provided in the vScheme; 

(3) “Collection Account” means a notional account opened 
in accordance with paragraph 7 of the Scheme, fox the pur¬ 
pose of ascertaining the amount if any, available for distri¬ 
bution to the members of the transferor bank after adjust¬ 
ment of assets and liabilities; 

(4t "Prescribed date” means the date which the Central 
Government may specify under sub-paragraph (2) of paragraph 

1; h 

(5) “Scheme” means the Kashinath Seth Bank Limited 
(Amalgamation, with State Bank of India) Scheme, 1995. 

(6) “Transferor Bank” means the Kashi Nath Seth Bank 
Limited Shahiahanpur, Uttar Pradesh; 

(7) ‘Transferee Bank” means the State Bank of India, 
constituted under section 3 of the State Bank of India Act 
1955; 

(8) Words and expressions used herein and not defined 
but defined in the Act have the meaning respectively assign¬ 
ed to them in the Act. 

CHAPTER II 

Transfer of business, properties, assets & liabilities 

3. Transfer of assets and liabilities and general effect, 
thereof.—(1) As from the prescribed date all rights, powers, 
claims, demands, interests, authorities, privileges, benefits, 
assets, and properties of the transferor bank, movable and 
immovable, including premises subject to all incidents of 
tenure and to the rents and other sums of money ard con- 
venanfs reserved by or contained in the leases or agreements 
under which they are held, all office furniture, loose equip¬ 
ments, plant apparatus and appliances, books, papers, stocks 
of stationery, other stocks and stores, all investments in 
stocks, shares and securities, all bills receivable in hand 
and in transit, all cash in hand and on current or deposit 
account (including money at call or short notice) with bank’s 
bullion, all book debts, mortgage debts and other debts with 
the benefit of securities, or any guarantee therefor, all other, 
if any property rights and assets benefit of all guarantees m 
connection with the business of the transferor bank shall, sub¬ 
ject to the other provisions of this scheme, stand transferred to, 
and become the properties and assets of, the transferee bank; 
and from the prescribed date all the liabilities, dories and 


obligations of the transferor bank shall be and shall become 
the liabilities, duties and obligations of the transferee bank 
to the extent and in the manner provided hereinafter. 

(2) Without prejudice to the generality of the foregoing pro¬ 
visions, all contracts, deeds, bonds, agreements, powers of 
attorney, grants of legal representation and other instruments 
of whatever nature subsisting or having effect immediately 
before the prescribed date shall be effective to the extent and 
in the manner hereinafter provided against or in favour 
of the transferee bank and may be acted upon as if instead 
of the transferor bank the transferee bank had been a party 
thereto or as if they had been issued in favour of the trans¬ 
feree bank. 

(3) If on the prescribed date any suit, appeal or other 
legal proceedings of whatever nature by or against the trans¬ 
feror bank is pending; the same shall not abate, or be dis¬ 
continued or be in any way prejudicially affected, but shall 
subject to the other provisions of this Scheme, be prosecuted 
and enforced by or against the transferee bank. 

(4) If according to the laws of any country outside India 
the provisions of this Scheme, by themselves, are hot effective 
to transfer or vest any asset or liability situated in that country 
which forms part of the underaking of the transferor bank 
to or in the transferee bank, the affairs of the transferor 
bank in relation to such assets or liability shall on the pres¬ 
cribed da f e, stand entrusted to the chief executive officer 
for the time being of the transferee bank and the chief 
executive officer may exercise all powers and do all such acts 
and things as would have been exercised or done by the 
transferor bank for the purpose of effectively winding up its 
affairs. The chief executive officer shall take all such steps 
as may be required by the laws of any such country outside 
India for the purpose of effecting such transfer or vesting 
and in connection therewith the chief executive officer mav, 
either himself or through any person authorised by him in 
this behalf, realise anv assets or discharge any Lability of 
the transferor bank and transfer the net proceeds thereof to 
the transferee bank. 

4. Closure of books of the transferor bank and preparation 
of balance sheet :—(1) The books of the transferor bank shall 
be dosed and balanced and balance sheet prepared in the 
first instance, as at the close of business on 30th June. 1995 
and thereafter as at the close of business on the date imme¬ 
diately preceding the prescribed date and the balance sheet 
shall be got audited and certified by a chartered accountant 
or a firm of chartered accountants approved or nominated 
by the Reserve Bank of India for the purpose. 

(2) A copy of the balance sheet of the transferor bank 
prepared in accordance with the provisions of the foregoing 
parngraph, shall be filed bv the transferor bank with the 
Registrar of Companies as soon as possible after ft lias been, 
received and thereafter the transferor bank shall not be 
required to prepare balance sheets or profit and loss accounts 
or to lay the same before its members or file copies thereof 
wi«h the Registrar of Companies or to hold any annual 
general meeting for the purpose of considering the balance 
sheet and accounts or for any other purpose or to comply 
with the provisions of section 159 of the Companies Act, 
1956. (1 of 1956), and it shall not thereafter be necessary 
for the Board of Directors of the transferor oank to meet 
as required by section 285 of that Act. 

5. Valuation of assets and determination of liabilities:—The 
transferee bank shall, in consultation with the transferor 
hank, value the proueriv and assets and reckon the liabilities 
of the transferor bank in accordance with the following 

provisions, namely 

(l)fa) Investments other than Government Securities shall 
he valued a + the market rates prevailing on the day imme¬ 
diately preceding the prescribed date. 

(b) (i) Government Securities shall be valued as on the 
day immediately preceding the prescribed date in accordance 
with the principles laid down in the notification issued by 
Reserve Bank of India for the purpose of section 24 of the 
Banking Regulation Act, 1949. 







(ii) The Securities of the Central Government such as Post 
Office Certificates, Treasury Savings Deposit Certificates and 
afliy oilier securities or certificates issued under the small 
savings .scheme of the Central Government shall be valued 

their face value or the encashabie value as on the sa d 
date, whichever is higher. 

(iii) Where the market value of any Government security 
jjnch as me Zamindari Abotiuna Bonks or other similar secu¬ 
rity in reject of which the principal is payable in instalments 
is not ascertainable or is, for any reason, not considered as 
reflecting the fair value thereof or as otherwise appropriate, 
tfes security shall be valued at such an amount as is consider¬ 
ed reasonable having regard to the instalments of principal 
and interest remaining to be paid, the period during which 
ttadi instalments are payable, the yield of any security issued 
by the Government to which the security pertains and having 

same or approximately the same maturity, and other 
•relevant factors. 

(c) Where the market value of any security, share, deben¬ 
ture^ bond or other investment is not considered reasonable 
by reason of its having been affected by abnormal factors, 
te investment may be valued on the basis of its average 
laafket value over any reasonable period. 

<d) Where the market value of any security, share, deben- 
tmc t bond or other investment is not ascertainable, only 
anefe value, if any, shall be taken into account as is consider¬ 
ed reasonable, having regard to the financial position of the 
timing concern, the dividends paid by it during the preced¬ 
ing five years and other relevant factors. 

(e) Premises and all other immovable properties and any 
acquired in satisfaction of claims shall be valued at 

fifeflir market value. 

(f) Furniture and fixtures, stationery in stock and other 
wwets, if any, shall be valued at the written down value as 
por books or the realisable value as may be considered rea¬ 
sonable 

(g) Advances, including bills purchased and discounted 
book debts and sundry assets, will be scrutinised by the 
transferee bank and the securities, including guarantees, held 
m cover therefor examined and verified by the transferee 
bank. Thereafter the advances, it.eluding portions thereof, 
will be classified into two categories namely, “Advances con¬ 
sidered good and readily realisable” and “Advances consider¬ 
ed not readily realisable and/or bad or doubtful of recovery . 

(2) The transferee bank shall open on the prescribed date 
m account styled as “asset account”. The aggregate amount 
representing the value of the assets determined as readily 
realisable assets in accordance with this clause shall be cre¬ 
dited to the “asset account". 

(3) (i) Where the valuation of any asset cannot be deter¬ 
mined on the prescribed date, it may, with the approval of 
tBe Reserve Bank of India be treated partly or wholly m 
aeset realisable at a later date. 

(ii) In the event of any disagreement between the trans¬ 
feree bank and the transferor bank as regards the valuation 

any asset and/or the classification of any advance and/or 
the determination of any liability, the matter shall be referred 
to the Reserve Bank of India, for its opinion, provided that 
until such an opinion is received, the valuation of the item 
or portion thereof by the transferee bank shall provisionally 
bp adopted for the purpose of this scheme. 

tiiiV It shall be competent for the Reserve Bank of India 
in the event of its becoming necessary to do so, to obtain 
such technical advice as it may consider to be appropriate 
iti connection with the valuation of any such item of asset 
or determination of any such item of liability, and the cost 
of obtaining such advice shall be payable in full out of the 
assets of the transferor bank. 

(4) Liabilities for purposes of this scheme shall include 
af! contingent liabilities which the transferee bank may rea¬ 
sonably fee expected or required to meet out of its own re¬ 
sources on or after the prescribed date. 

1155 GI/95—2. 
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(5) The valuation of the asset and the determination of 
the liabilities in accordance with the foregoing provisions 
shall be binding on both the banks and the members and 
creditors thereof. 


Chapter HI 

PAYMENT TO CREDITORS AND DEPOSITORS 

6. Discharge of liability of the Transferor bank.—(1) la 
respeci of : 

(a) any sums deposited by any employee of the trans¬ 
feror bank with that bank as staff security deposits, 
together with interests, if any, accrued thereon upto 
the prescribed date shall be paid or provided for 
in full; 

(b) every savings bank account or current account or 
any other deposit account including a fixed deposit, 
cash certificate, monthly deposit, deposit payable 
at call or short notice or any other deposit by what¬ 
ever name called with the transferor bank the trans¬ 
feree bank shall open with itself on the prescribed 
date a corresponding and similar account in the 
name of the respective holder (s) thereof crediting 
thereto full amount including interest to the extent 
payable under this scheme. 

Provided that where the transferee bank entertains a rea¬ 
sonable doubt about the correctness of the entries made in 
any particular account, it may with the approval of the Re¬ 
serve Bank withhold the credit to be made in that account 
for a period not exceeding three months from the prescribed 
date within which the transferee bank shall ascertain the cor¬ 
rect balance in such account. 

(2) In respect of every other liability of the transferor 
bank determined under sub-paragraph (4) of paragraph 5, 
the transferee bank shall pay to the creditor the amount of 
such liability as and when they fall due. 

(3) In respect of any interest bearing deposit accounts 
the transferee bank shall pay interest at the rate applicable 
in accordance with the Reserve Bank of India directives till 
the prescribed date. In respect of balances in any current 
account or any other non-interest bearing account no interest 
shall be payable to the account holder. No account holder 
shall be entitled to claim any compensation for the non¬ 
payment of any deposit or other money from his account 
during the period from 8th September, 1993 till the pres¬ 
cribed date. 

(4) Notwithstanding anything to the contrary contained 
in any contract, express or implied, interest from the pres¬ 
cribed date shall be paid in respect of the new accounts 
opened with the transferee bank and credited in accordance 
with the provisions of the scheme only at such rates as the 
transferee bank normally allows to its own depositors for 
such accounts. 

(5) The credit balance in the asset account shall be appro¬ 
priated to the extent required to meet the liability under this 
clause. If the balance in the asset account is not sufficient, 
so much of the short-fall shall be treated as amount spent 
by the transferee bank and to the extent possible, be recover¬ 
ed by it as provided in clause (e) of sub-paragraph % of 
paragraph 7 of the Scheme. 

Chapter IV 

7. Rights and liabilities of the members of the trauferot 
baak.^~( 1) On the commencement of this scheme, the entire 
amount of paid-up capital and reserves of the transferor 
bank shah be treated as provision for bad and doubtful 
debts and depreciation in other assets of the transferor bank. 

(2) In respect of every share in the transferor bank, the 
amount which was treated as paid-up toward?, share capital 
bv or on behalf of each share holder immediately before the 
prescribed date and/or the amount paid on account of the 
calls made bv the transferee bank in pursuance of clause (fe) 
below shall be treated as a collection account am! shall feq 
entered as such in the books of the transferee bank and 
payable against the account shall be made in the following 
manner namely :— 
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(a) The transferee bank shall, in the first instance, 
call upon every person who on the prescribed date 
was registered as the holder of a deferred share in 
the transferor bank (or would have been entitled to 
be so registered) to pay within three months from 
such date or dates as may be specified, the uncalled 
amount remaining unpaid by him in respect of such 
share or shares and the calls in arrears, if any and 
thereafter, if it Is found to be so necessary, every 
person who was, as on the prescribed date, regis¬ 
tered as the holder of an ordinary share of the 
transferor bank (or would have been entitled to 
be so registered to pay within three months from 
such date or dates as mav be specified, the uncalled 
amount remaining unpaicf by him in respect of 
such share or shares or the calls in arrears, if 
any; 

(b) the transferee bank shall lake available steps hav¬ 
ing regard to the circumstances of each case to de¬ 
mand and enforce the payment of the amounts due 
under clause (a) above together with interest at 
s:x per cert, per annum for the period of default; 

(c) the transferee bank shall in respect of the advances, 
bills purchased and discounted, book debts and 
sundry debts and other assets, which are classified 
as “Advances considered not readily realisable and/ 
or bad or doubtful of recovery'* or which are or 
may be realisable wholly or partly after the pres¬ 
cribed date, take all available steps having regard 
to the circumstances of each case to demand and 
enforce payment, provided, however, that if the 
amount of -a debt or-asset exceeds Rs. 50,000, the 
transferee bank shall not exceed with the approval 
of the Reserve Bank of India. 

(!) enter into a compromise or arrangement with the 
debtor or any other person or write off any such 
debt or asset. 

(it) sell or otherwise dispose of any securities trans¬ 
ferred to it or any asset taken over by it. 

■ (d)- the transferee bank shall in addition tike all avail¬ 
able steps having regard to the circumstances of 
each case to demand and enforce the payment of 
the amounts, if any, awarded as damages by the 
HighjCourf against any promoter, director, manager 
or other officer of the transferor bank under sec¬ 
tion 45 L of the Act, read with section 45H thereof 
and also with section 543 of the Companies Act, 
1956, O of 1956) ; 

(e) the transferee bank may, appropriate the realisa¬ 
tions effected by it on account of the items men¬ 
tioned in clauses (b), (c) nnd (d) above, in the 
first instance towards expenses incurred for the 
recovery of such amount and thereafter towards 
the shortfall referred to in sub-para graph (5) of 
paragraph 6. If any surplus remains after such 
appropriation, the transferee bank shall make pay¬ 
ment or provision in respect of any contingent 
liability as also with the prior approval of the Re¬ 
serve Bank, in respect of any liability whether con¬ 
tingent or absolute which was not assessed in terms 
of paragraph 4 above and has arisen or been dis¬ 
covered after the prescribed date. 

(f) If any surplus remains after the appronriation in 
terms of clause (e) above, the transferee bank shall, 
make payments nm-fata. front amount if anv avail¬ 
able towards the amounts, if any, due to the ac¬ 
counts of the former shareholders of the transferor 
bank in the manner and to the extent specified be¬ 
low : 

(i) m the first place, the amounts, if any, due to the 
accounts of the former preference shareholders 
of the transferor bank till payment in full against 
all the accounts has been made. 


(ii) in the second place, the amount, if any, due to 
the accounts of the former ordinary shareholders 
of the transferor bank till payment in full agaiaat 
all the accounts has been made. 

(iii) in the third place, the amounts, if any due to tfec 
accounts of the former deferred shareholders of 
the transferor bank till payment in full against 
all the accounts have been made; and 

(iv) after all the amounts mentioned in sub-clauses 

(i), (ii) and (iii) above have been paid in folk 
the surplus, if any, remaining in the hands of 
the transferee bank shall be distributed pro-rata 
among the former ordinary shareholders of the 
transferor bank: 

Provided that if any question arises whether any 
amounts are due against an account mentioned la 
any of the above clauses, it shall be referred to 
the Reserve Bank of India for its decision. 

(g) the amounts due to the collection accounts referred 
to in this paragraph shall be deemed to be a liability 
of the transferee bank only to the extent provided 
for in this scheme; 

(h) on the expiry of twelve years from the prescribed 
date or such earlier period as the Central Govern¬ 
ment after consulting the Reserve Bank of India 
may specify for this purpose, any items referred to 
in clause (c) of this sub-paragraph which may no t 
have been realised by that date shall be valued by 
the transferee bank in consultation with the Re¬ 
serve Bank of India and the transferee bank dial! 
distribute any amount or amounts determined in 
the light of that valuation after deducting there¬ 
from first anv such amount necessary for meeting 
the shortfall referred to in sub-paragraph (4) of 
paragraph ^ 5 which may remain unsatisfied as on 
that date in the order and the manner provided »n 
clause (f) of sub-paragraph (2) of this paragraph. 

Chapter V 

RIGHTS AND OBUGATTONS OF THF FMBbOYBBS OF 
TRANSFEROR BANK 


8. Continuation of service of employees.—(1) All the 
employees of transferor bank shall continue in service and 
be deemed to have been appointed in the transferee bank at the 
same remuneration and on the same terms and condition* 
of serv ce, as were applicable to such, employees immediately 
before the close of business on the 30th June 1995. 

Provided that the employees of the transferor bank, who 
have by notice in writing given to the transferor or the 
transferee bank at anv t rue before the expiry of one month 
next following the date on which the Scheme has bee* 
sanctioned by the Central Government, intimated their 
intention of not becoming employees of the transferee bank, 
shall be entitled to the payment of such compensation, jf 
any, under the provisions of the JndujtriaJ Disputes Act. 
1947, , (14 of 1947) and such pension, gratuity, provident 
fund and other retirement benefit as may be ordinarily 
admissible under the rules of authorisation of the transferor 
bank as in force immediately before the close of busi¬ 
ness on 30th June 1995. 

(2) The transferee bank shall in respect of the employees 
of the transferor bank who are deemed to have been 
appointed as employees of tire transferee bank, be deemed 
also to have taken over the liability for them of retrench¬ 
ment compensation in the event of their being retrenched 
while in the service of the transferee bank on the basis 
that their serv’ce has been continuous and has not been 
’nterrupted by their transfer to the transferee bank. 

(3) The transferee bank shall, on the expiry of a 

not longer than three years from the date on which the 
schema j* sanctioned, pay or grant to the employees of 
the transferor bank whose services are continued in the 
transferee bank under sub-paragraph (1), the same remunera- 
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tkm and the same terms and conditions of service as are 
applicable to the employees of corresponding rank or 
status of the transferee 'bank subject to the qualifications 
and experience of the said employees of the transferor 
bank being the same as or equivalent to those of such 
other employees of the transferee bank : 

Provided that if any doubt or difference arises as to 
whether the qualifications or experience of any of the 
said employees are the same as or equivalent to the 
qualifications and experience of the ether employees of 
corresponding rank of status of the transferee bank or as 
to the procedure or principles to be adopted for the fixa¬ 
tion of the pay of the employees in the scales of pay* of 
the transferee bank, the doubt or difference shall be referred 
to the Reserve Rank of India whose decision thereon 
shall be final 

(4) The trustees of administrators of any provident fund 
and Jot gratuity fund constituted for the employees of the 
transferor bank or as the case may be the transferor bank 
shall on or as soon as possible after the prescribed date 
transfer to the trustee of the employees provident fund 
andjor gratuity fund constituted for the transferee bank, or 
otherwise as. the transferee bank may direct, all the moneys 
and investments held in trust for the benefit of the employees 
of the transferor bank: 

Provided that such latter trustees shall not be liable for 
any deficiency in the value of investments, or in respect of 
any act, neglect, or default done before the date of 
commencement of the scheme. 


Chapter VI 
Miscellaneous 

9. Demand by Creditors.—No creditor of the transferor 
hank shall be entitled to make any demand against the 
transferor bank or the transferee bank in respect of any 
liability of the transferor bank to him except to the extent 
prescibed by this scheme. 

10. Legal proceedings against Central Government, Re¬ 
serve Bank, transferee or the transferor bank.—-No suit or 
other legal proceedings shall lie against the Central 
Government, the Reserve Bank of India or die transferee 
or the transferor bank for any thing which is in good faith 
done or intended to be done in pursuance of this Scheme. 

11. Reorganisatin of branches of transferor bank—The 
transferee bank shall have the option of integrating bran¬ 
ches of transferor bank according to its convenience andjor 
close down or shift the existing loss making branches of 
the transferor bank. The aforesaid option will however, 
be exercised by the transferee bank with the prior approval 
of Reserve Bank of India within a period of one year, 

12. Furnishing statements and information.—The transferee 
bank shall submit to the Reserve Bank of India such state¬ 
ments and information as may be required by the Reserve 
Bank of India from time to time regarding the implementa¬ 
tion of this scheme. 


13. Manner of service of notice.—Any notice or other 
communication required to be given by the transferee bank 
shall be considered to be duly given if addressed and sent 
by pre-paid ordinary post to the addressee at the address 
registered in the books of the transferor bank, until a 
new address is registered in the books of the transferee bank, 
and such notice shall be deemed to be served on the expiry 
of forty eight hours after it has been posted. Any notice 
or communication which is of general interest shall be 
advertised in addition in one or more daily newspapers 
Which may be in circulation at the places where the trans¬ 
feror bank was transacting its business. 
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NOTIFICATION 

New Delhi, the 31st December, 1995 

S.O. 1011(E).—In pursuance of sub-section (7) of section 
45 of the Banking Regulation Act, 1949 (10 of 1949), the 
Central Government hereby specifies :— 

(a) the 1st January, 1996 as the date on wh'ch all 
paragraphs, except paragraph 6 , and 

(b) the 1 st February, 1996 as the date on which para¬ 
graph 6 , 

of the Kashi Nath Seth Bank Limited (Amalgamation 
with State Bank of India) Scheme, 1995, which has been 
sanctioned by the Central Government under the provi¬ 
sions of the said sub-section, shall come into force. 

[No. 17j 20193-BOA (ii)] 
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